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Your Small-Town Doctor of Financial Planning Says:
Coordinate Your Beneficiary Designations

Most of us would never intentionally leave our family a financial puzzle to solve. Yet that can
happen when beneficiary designations on retirement accounts, insurance policies, bank
accounts, and investment accounts are not coordinated with your will and overall estate plan. A
will is important, but it does not control everything. Assets with named beneficiaries often pass
directly to the people listed on those forms, even if your will says something different.

That means an outdated form can quietly undo your current wishes. A former spouse might
remain on an old life insurance policy. One child might be named on an IRA while another is
included only in the will. A retirement account may have no beneficiary at all, creating delay,
added expense, or less favorable tax results. These are common oversights, often made by
thoughtful people who assume their legal documents and account forms automatically work
together.

A sound estate plan starts with coordination. Review your will, 401(k), IRA, annuities, life
insurance policies, payable-on-death bank accounts, transfer-on-death investment accounts,
and jointly owned property. Then ask whether they tell one consistent story. Who receives
what? When? In what percentages? Are successor or contingent beneficiaries named to
address what should happen in the event of a beneficiary’s death or inability to receive the
asset? Have you considered whether a beneficiary is a minor, has special needs, has difficulty
managing money, or faces creditor, divorce, or tax concerns?

How assets should pass depends on your goals. Some may pass outright to individuals. Others
may be better directed to a trust, particularly if you want oversight, protection for young
beneficiaries, or control over timing. Married couples may need to balance simplicity with tax
planning and asset protection. Charitably minded families may leave certain retirement assets
to charity while directing other assets to heirs. Blended families often require special care to
avoid unintended imbalance or conflict.

Taxes also matter. Traditional IRAs and 401(k)s can create taxable income for heirs, and
inherited retirement account rules can be complicated. Life insurance proceeds are generally
income-tax-free to beneficiaries, but they may still be included in your estate for estate tax
purposes unless the policy is owned outside your estate, such as by a properly structured life
insurance trust. Bank and brokerage accounts may avoid probate with proper titling or transfer-
on-death instructions, but those instructions should still fit the overall plan. The goal is not
merely to avoid probate or complete a form. The goal is to have assets pass efficiently, fairly,
and in keeping with your goals and values.

Beneficiary designations should be reviewed regularly, and especially after major life events:
marriage, divorce, birth or adoption of a child, death of a loved one, retirement, a job change,



purchase of life insurance, creation of a trust, or a significant change in family relationships.
Keeping current beneficiary confirmations with your important estate documents can also
spare your family and advisors from having to piece things together later.

Think of this as preventive care for your financial life. A careful review today may help reduce
confusion, delay, and heartache for the people you love. If it has been a while since you
reviewed your beneficiary designations, consider raising the topic with your financial, legal, and
tax professionals as part of your regular planning conversations.
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Freedom Federal Credit Union and The Kelly Group are not dffiliated. Financial planning services, referenced
by Freedom Federal Credit Union through The Kelly Group, are subject to a referral agreement. Freedom
Federal Credit Union employees receive non-cash compensation, such as meals and/or beverages, from time
to time. Due to such compensation, there is a material conflict of interest and an incentive for Freedom
Federal Credit Union to recommend The Kelly Group. The Kelly Group does not provide tax or legal advice.

For information about The Kelly Group’s financial planning and wealth management services, contact our
office at 410-893-0560 or email us at info@kellyria.com. The Kelly Group is a trade name of Kelly Financial
Group, LLC, a registered investment adviser with the Securities and Exchange Commission

(“SEC”). Registration with the SEC does not imply any level of skill or training. For more information about our
services, please see our Brochure and Relationship Summary, available on the SEC’s website at

www.adviserinfo.sec.qgov, and on The Kelly Group’s website at www.kellyria.com.



http://www.kellyria.com/
mailto:info@kellyria.com
https://urldefense.proofpoint.com/v2/url?u=https-3A__r20.rs6.net_tn.jsp-3Ff-3D001KMckqp6mT7-5FEAu5WO5nYgijeEaSRFP8-2DPVTq9q6klS0Ad6Tl5o-5FL45g8F-2D5MFabnjGjGDLggcQDpDkGOF2Ih50KVMDM2uoarptvLpcp7EaedpJx0bZLwnrI12yQzoEQjzAW4VZJg4iJbW6nM1bztKCVcYggsxBGQ6S6wE7VLTGbWjRXzSqnx51PkOO9Wdd6oZ6Zt09Gut0whgRTvjI5ukl5vLc9L-2DPuktPOQV-5FULPC1j3-5F3Rvb0-2DR1I9iEKm6zST6Thy7BnwFfydXazI-5FWHPl3JkNDQF7ATFDjk2o0szfxn8ZdHzJiPUHSBn3V5dYH2eaVgqBD7Hd5LvNNULt4D3wL8QF9NqJJ6q9S9rxgycfkZse-5FXR1rvBJ9GlFo1CMFbytR68R4bcYW4PYPmIL1K0oVMgPCmhdDMJ7dA9i8G-5F-5FOj7ubc4NBy-2DtPwA-2DjVIXIiOUjwkj9zDwQxN1XQl-2DiFvke-2DwWqEA99U1UegbDSRsERngZa-5FdJS8LF9XpevWDoc8FD1yltASV2ojWWF-5F5J1MZrQdF2Ed7R1UJ-5FUUwK4p06X5f7C6zRzYkyrIaM3GX5LBawsNYgcbvu6-5F2IucDwiqjXSVhZcZuTANNaWe9DervxCXVB0nZmDyrViDNSw6uMBEa6882mCH6ahd1HZXt6rlKCE1nUnayNpvVL-5FxEHrByKGSfOZKhvCv6dNi807mAEAVV7J1dWQaMl492NUNUOezBNuZrXNChRzLYaF-2DM4clKdAjFRKlIFrR9xRHT09xtVheaH6O14RglkVf5jOaKVWy4oQ-3D-3D-26c-3DHt3TAEtR4IOPSAEAt-5F5ixx5Zk-5FT1CqzFAEtnyEUa0hkETHuIEM8nmA-3D-3D-26ch-3Dl0hrNH-5F5BVdFjKnMtzcFX9hMR-5FWzwn1peyh1Vn-2D3ty6147OTbc7Fqg-3D-3D&d=DwMFaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=-uvv87knnCSxDwAoo_toREKbZIjnOqhrJSYphMGcCjY&m=NOwwNTmARF8_garbqbIGE2r0jVfwlOkGDgnrV73YKnA&s=9vqtg1QndYF6-FOPWA0AlmGt0k3JVvuX9dpoEKV2d1o&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__r20.rs6.net_tn.jsp-3Ff-3D001KMckqp6mT7-5FEAu5WO5nYgijeEaSRFP8-2DPVTq9q6klS0Ad6Tl5o-5FL45g8F-2D5MFabnJ55JpijLK7ptRBaVkdNQ1YWlql7QLwPeUVuAPlxAlbpO31-5FiPh89iAH5CnjadyCMBBOhT5PLt4H-2DG3niTC-5FKCKoLmKnb69tbdzSoixnN4T03m14Be9uXSU0bpcKyDd-5FaeqyFK-2DXORyi5SbrEvErLWY3R9msvqdviaYgtXuK1qg5Nw7No721bLAHv2UXMgALRxEGjujdieLI5DvJxHVPGxSUZS6uDPDxbUPA8qSyF-5FU8rojF9dQMreLoW9s5lMeg4w1N7YXbSJfOSh66OltjJTNjBO0PP9tPMVZwh01FfBUIxJmpIlFWkmVvJrQrlpu2Oaj6old52Lygsp2wqcFoCloU4TH3a8qjmiZuYXxLhgdtY2WlAf42dbA9sZ4XfnKsgHuWQV9LBpVz2L2c7yFFd0pgv4xhLBuZYnsQe4qC1vv-2DBFEyu47Y59JwJc7xiDYWgWIzd3DtNu1J-5FGmNyVK1QhbtJqWKiG84slI5ESwPstUsBC1V2I5G-5FMNyQmdMzW1vVsac-5Fy-5FFwHDhfJu4BSFXDJ7Y6Bsd-2DviHLHescekcvzdV94Bubip9PFvpbQ3MQ2OrvF4c4AyVUcloZ-5FVnuKAgrCLwFAVSOap7THKk35NovusA-5F8BIga0-5FyHBa2vAzmbtj0dMok-2DYt8W7M2bEtcRsbUy-5FoxKI3E2xAgpK7lxLdIlFzZmtsdER-5FsFUvlJI2PgIJFQebOq3HpbfolvNVdSPFimA-3D-3D-26c-3DHt3TAEtR4IOPSAEAt-5F5ixx5Zk-5FT1CqzFAEtnyEUa0hkETHuIEM8nmA-3D-3D-26ch-3Dl0hrNH-5F5BVdFjKnMtzcFX9hMR-5FWzwn1peyh1Vn-2D3ty6147OTbc7Fqg-3D-3D&d=DwMFaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=-uvv87knnCSxDwAoo_toREKbZIjnOqhrJSYphMGcCjY&m=NOwwNTmARF8_garbqbIGE2r0jVfwlOkGDgnrV73YKnA&s=B7nBsCYJIOz-sy-eZn4AJvAN4i3V8-DoIOCC6xkcP40&e=

	Coordinate Your Beneficiary Designations
	The Kelly Group

