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Your Small-Town Doctor of Financial Planning Says:

Consider Adopting These 11 Money Tips For 2025

It’s hard to believe, but the year 2025 is already here. With a fresh year upon us, this is an appropriate time to start
acquiring (or adhering to) 11 important money habits that can help improve your financial well-being:

1. Set Clear Financial Goals - Start the year by outlining clear, realistic financial goals. Making goals specific, measurable,
and realistic is crucial for long-term success. Without goals, it’s easy to lose sight of where you want your money to take
you. With goals, it’s easier to stay focused and motivated.

2. Create and Stick to a Budget - Developing a monthly budget is essential for managing your finances effectively.
Creating a budget helps you monitor where your money is going each month. Without one, it’s easy to overspend or
lose track of your financial goals. Consistently following your budget helps to ensure all financial obligations are met and
that goals for saving stay on track.

3. Build and Maintain and Emergency Fund - An emergency fund provides financial security in case of unexpected
events like job loss, medical emergencies, or car repairs. This prevents you from having to rely on credit cards or loans
during difficult times. Aim to save at least 3-6 months' worth of living expenses in a separate, easily accessible account.

4. Automate Your Finances - Set up automatic payments for bills, savings contributions, and investments. This habit
ensures you consistently make progress towards your financial goals without relying on willpower alone. Automating
your finances can help prevent missed payments and build your savings effortlessly.

5. Pay Off Credit Card and Other Debt - Evaluate any debt you have. High-interest debt, like credit cards, can drain your
financial resources. Paying down debt quickly frees up money for saving and investing. Credit card debt can be a
significant obstacle to building wealth. Make it a priority to pay off your credit card balances in full each month. If you
have existing debt, focus on paying more than the minimum amount to reduce interest charges and accelerate debt
repayment. Look into consolidation to see if it helps you save on interest.

6. Live Below Your Means - Adopting a frugal mindset and distinguishing between needs and wants is crucial for
financial success. Learn to find satisfaction in a lifestyle that allows you to save and invest for the future, rather than
constantly upgrading your standard of living. Overspending leads to debt and financial stress. Living below your means
ensures you have extra money to save and invest. Differentiate between needs and wants, and avoid lifestyle inflation,
even if your income increases.

7. Invest for the Long Term - Make your money work for you by investing in assets that can provide long-term growth. If
you haven’t already, start or increase contributions to retirement accounts or other investment portfolios. Create a
diversified investment portfolio aligned with your risk tolerance and financial goals. The earlier you start investing, the
more you benefit from compound interest, which allows your money to grow exponentially over time.

8. Protect Your Finances and Credit - Check your credit report. You can request a free report from the major credit
bureaus. Ensure that everything is accurate and dispute any errors that might lower your score. A strong credit score
opens the door to better loan rates, housing opportunities, and more favorable terms when borrowing. Pay bills on
time, keep credit card balances low, and regularly check your credit report for errors. Review at least monthly all bank
statements and credit card statements to assure there are no unauthorized transactions.

9. Educate Yourself on Financial Matters - Boost your financial literacy. Financial knowledge equips you to make



informed decisions about saving, investing, and managing money. Regularly read books, listen to podcasts, or take
courses on personal finance to stay informed about best practices and evolving trends.

10. Prioritize Your Health - Investing in your physical well-being can have substantial financial benefits. Regular check-
ups, a healthy diet, and exercise can help prevent costly medical issues and ensure you're able to work and earn income
consistently.

11. Regularly Review and Adjust Your Financial Plan - Financial planning is an ongoing process. Set aside time quarterly
or annually to review your progress, reassess your goals, and make necessary adjustments to your financial strategies.
This habit ensures your financial plan remains aligned with your evolving life circumstances and objectives.

By consistently practicing these 11 money habits, you can significantly improve your financial health and work towards
achieving long-term financial success. Remember, building good financial habits takes time and effort, but the rewards
are well worth the investment in your future.
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Source: College costs provided by Broadridge. Freedom Federal Credit Union and The Kelly Group are not affiliated. Financial
planning services, referenced by Freedom Federal Credit Union through The Kelly Group, are subject to a referral agreement.
Freedom Federal Credit Union employees receive non-cash compensation, such as meals and/or beverages, from time to time.
Due to such compensation, there is a material conflict of interest and incentive for Freedom Federal Credit Union to recommend
The Kelly Group. For information about The Kelly Group’s financial planning and wealth management services, contact our office
at 410-893-0560 or email us at info@kellyria.com. The Kelly Group is a trade name of Kelly Financial Group, LLC, a registered
investment adviser with the Securities and Exchange Commission (“SEC”). Registration with the SEC does not imply any level of
skill or training. For more information about our services, please see our Brochure and Relationship Summary, available on the
SEC’s website at www.adviserinfo.sec.qov, and on The Kelly Group’s website at www.kellyria.com.
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